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SUBJECT: TUNISIAN-LIB YAN SHELF DISPUTE 

ATTACHED FOR YOUR INFORMATION ARE: 

1 . PRESS GUIDANCE TO BE USED BY THE DEPARTMENT: 

QUESTION: IS IT TRUE THAT A U.S. SHIP IS POSITIONED TO DRILL 
FOR OIL FOR LIBYA, DESPITE TUNISIAN PROTESTS, ON PART OF 
THE CONTINENTAL SHELF CLAIMED BY BOTH OF THESE NORTH 
AFRICAN COUNTRIES? ANSWER: YES. THE SHIP IS UNDER 
PANAMANIAN REGISTRY, BUT IT IS OWNED BY READING AND BATES, 

A U.S. DRILLING COMPANY WITH HEADQUARTERS IN HOUSTON AND 
TULSA. THE SHIP ARRIVED ON STATION ON MAY 26, BUT HAS NOT 
YET BEGUN DRILLING. WE HOPE THAT IT WILL NOT DO SO. AS 
A MATTER OF STANDARD U.S. GOVERNMENT POLICY, WE HAVE 
COUNSELLED THE FIRM AGAINST DRILLING IN DISPUTED WATERS. 
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IN THIS CASE, WE PARTICULARLY REGRET THE DECISION OF THE 
FIRM TO PROCEED THUS FAR, BECAUSE WE HAVE ADVISED OTHER 
AMERICAN FIRMS AGAINST SENDING SHIPS INTO THE SAME DISPUTED 
WATERS ON BEHALF OF TUNISIA, AND THESE FIRMS HAVE HELPED 
OUR ADVICE AND REFRAINED. THE TUNISIANS FIND IT DIFFICULT 
TO UNDERSTAND THAT WE HAVE NO LEGAL RECOUSE TO PRECLUDE 
SUCH OPERATIONS, AND THE ISSUE IS AFFECTING OUR OTHERWISE 
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FRIENDLY RELATIONS WITH THE TUNISIAN GOVERNMENT. 

QUESTION: ARE THERE AMERICANS ON BOARD THE DRILLING SHIP? 
ANSWER: YES. THERE ARE 25, IN A MIXED CREW OF ABOUT 80. 
QUESTION: ARE THE CREW MEMBERS IN DANGER? 

ANSWER: WE BELIEVE THEY ARE. BOTH THE TUNISIANS AND 
THE LIBYANS HAVE WARSHIPS IN THE IMMEDIATE VICINITY, AND 
THERE IS NATURALLY THE POSSIBILITY OF AN INCIDENT BETWEEN 
THEM. WE UNDERSTAND THAT A SMALL GROUP OF LIBYAN MILITARY 
PERSONNEL WERE LANDED BY HELICOPTER ON THE SHIP ON MAY 28, 
BUT WERE SUBSEQUENTLY WITHDRAWN AT THE REQUEST OF THE U.S. 
FIRM. QUESTION: WHAT IS THE U.S. GOVERNMENT DOING? 

ANSWER: WE ARE CONTINUING OUR CONSULTATIONS WITH READING 
AND BATES. WE HAVE MADE NOTE OF OUR CONCERN FOR THE 
SAFETY OF THE AMERICANS INVOLVED. WHEN THE COMPANY HAS 
THE FULL FACTS AND SUFFICIENT BACKGROUND, WE SINCERELY 
HOPE THAT THE RIG WILL BE WITHDRAWN FROM THE DISPUTED 
AREA. 

2. A REUTERS NEWS ITEM THAT APPEARED IN NEW YORK TIMES, 
MONDAY, MAY 30: TUNISIA AND LIBYA TODAY SUBMITTED NOTES 
TO THE ARAB LEAGUE ON THEIR DISPUTE OVER AN AMERICAN 
OIL-DRILLING RIG IN THE GULF OF GABES, WHERE THEY ARE 
CONTESTING EXPLORATION RIGHTS. 

3. THE TUNISIANS SAID THE RIG, OPERATED ON LIBYA'S BEHALF, 

IS INSIDE THEIR TERRITORIAL WATERS. 

4. THE TUNISIAN PRESS AGENCY SAID A HELICOPTER YESTERDAY 
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LANDED SIX LIBYAN SOLDIERS ON THE PLATFORM. WHICH WAS 
ALREADY BEING GUARDED BY A LIBYAN CORVETTE AND A SUBMARINE. 

5. THE LIBYANS SAID THE RIG WAS NOT GUARDED AND ADDED THAT 
A TUNISIAN FRIGATE, THE PRESIDENT BOURGUIBA, HAD SAILED TO 
THE AREA AND TRIED TO STOP DRILLING WORK. 

6. A BY-LINE ARTICLE (THOMAS LIPPMAN) THAT APPEARED IN 
WASHINGTON POST, TUESDAY, MAY 31: A LONG-STANDING 
TERRITORIAL DISPUTE BETWEEN LIBYA AND TUNISIA FLARED UP 
WITH NEW BITTERNESS THIS WEEKEND WHEN AN AMERICAN-OWNED 
OIL-DRILLING RIG BEGAN OPERATING ON BEHALF OF LIBYA IN 
WATERS CLAIMED BY TUNISIA. 

7. EACH COUNTRY ACCUSED THE OTHER OF SENDING NAVAL UNITS TO 
THE AREA IN THE GULF OF GABES TO ENFORCE ITS CLAIM. 

EARLIER THIS YEAR, WHEN THE LIBYANS ENGAGED AN ITALIAN 

RIG TO DRILL IN THE SAME PLACE, THE TUNISIANS SENT A 
WARSHIP TO FORCE THE ITALIANS OUT. THEIR DEPARTURE BROUGHT 
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A FURIOUS PROTEST FROM THE LIBYAN GOVERNMENT OF COL. 
MUAMMAR QADHAFI, WHICH HAS THREATENED ECONOMIC REPRISALS 
AGAINST ITALY FOR ABANDONING THE DRILLING SITE. 

8. THIS TIME TUNISIA HAS COMPLAINED TO SEVERAL COUNTRIES, 
INCLUDING THE UNITED STATES AND TO THE ARAB LEAGUE ABOUT 
THE LIBYAN MOVE. 

9. WHILE NOT EXPLICITLY THREATENING MILITARY ACTION, THE 
TUNISIANS HAVE TALKED IN DIPLOMATIC NOTES ABOUT REFUSING 
TO ACCEPT A "FAIT ACCOMPLI" AND "RESERVING THE RIGHT TO 
TAKE APPROPRIATE ACTION." 

10. THE DRILLING RIG IS OWNED BY THE AMERICAN FIRM OF 
READING AND BATES, BUT IT IS NOT CLEAR FROM REPORTS 
REACHING HERE WHETHER THERE ARE ANY U.S. CITIZENS WORKING 
ON IT. ON CONTRACT TO LIBYA'S NATIONAL OIL COMPANY, IT 
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WAS TOWED INTO POSITION LAST WEEK TO DRILL ON A PART OF THE 
CONTINENTAL SHELF THAT HAS BEEN IN DISPUTE BETWEEN THE 
TWO COUNTRIES SINCE THE 1960S. 

11. TUNISIAN DIPLOMATS HERE SAY THAT THEIR COUNTRY COM- 
PLAINED TO THE AMERICAN EMBASSY IN TUNIS AND THAT THE STATE 
DEPARTMENT WARNED THE RIGS OPERATORS THAT THEY WERE 
WORKING IN DISPUTED WATERS. BUT THE OPERATORS WENT OUT 
ANYWAY, THE TUNISIAN DIPLOMATS SAY, UNDER THE PROTECTION 
OF TWO LIBYAN WARSHIPS. 

12. THE DISPUTE IS AN URGENT MATTER FOR TUNISIA, SO MUCH 
SO THAT ITS AILING PRESIDENT, HABIB BOURGUIBA, PERSONALLY 
RECEIVED THE LIBYAN AMBASSADOR YESTERDAY TO DISCUSS IT. 

THE TUNISIAN PARLIAMENT MET IN CLOSED SESSION THIS MORNING 
TO CONSIDER THE CRISIS, AND THE CABINET WAS TO TAKE IT UP 
LATER IN THE DAY. 

13. LAST YEAR THE TWO NORTH AFRICAN NEIGHBORS AGREED IN 
PRINCIPLE TO SUBMIT THE BOUNDARY DISPUTE TO THE INTERNA- 
TIONAL COURT OF JUSTICE IN THE HAGUE BUT DID NOT ACTUALLY 
DO SO. THE TUNISIANS INSIST THAT THEY ARE READY TO 
ACCEPT THE JUDGMENT OF ANY IMPARTIAL ARBITER AND ACCUSE 
LIBYA OF TRYING TO OBTAIN BY UNILATERAL ACTION WHAT IT IS 
NOT ENTITLED TO IN LAW. 

14. WHILE THERE ARE MANY POINTS OF DISAGREEMENT BETWEEN 
THE TWO COUNTRIES, THE TUNISIANS APPEAR TO BE ESPECIALLY 
BITTER ABOUT THIS ONE, SAYING THAT THEY NEED THE OIL AND 
THE LIBYANS DO NOT. 
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15. AS A TUNISIAN COMMUNIQUE PUT IT YESTERDAY, "NO ONE IN 
OUR SISTER COUNTRY, LIBYA, NOR IN TUNISIA, NOR IN THE ARAB 
OR ISLAMIC WORLD, OR IN THE WHOLE WORLD COULD BELIEVE THAT 
THE LIBYAN GOVERNMENT NEEDS TO BE IN A HURRY TO EXPLOIT 
UNILATERALLY A DISPUTED ZONE.” 
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16. TUNISIAN SOURCES SAY THEY BELIEVE THAT LIBYA, WHICH 
HAS VAST OIL WEALTH FOR A NATION OF ONLY 2 MILLION, IS 
PRODUCING AT FAR LESS THAN CAPACITY FROM ITS EXISTING 
FIELDS AND COULD WELL AFFORD TO AWAIT THE OUTCOME OF 
ARBITRATION BEFORE PROCEEDING OFFSHORE. 

17. WE ARE POUCHING COPIES OF ABOVE PLUS OTHER MEMORANDA 
DRAWN UP IN DEPARTMENT CONCERNING PRESENT SITUATION. CHRISTOPHER 
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FOLLOWING REPEAT STATE 125318 SENT ACTION TUNIS INFO TRIPOLI 
31 MAY 77 

QUOTE UNCLAS STATE 125318 
E.O. 11652: N/A 
TAGS: PLOS, ENRG, TS 

SUBJECT: TUNISIAN-LIB YAN SHELF DISPUTE 

ATTACHED FOR YOUR INFORMATION ARE: 

1 . PRESS GUIDANCE TO BE USED BY THE DEPARTMENT: 

QUESTION: IS IT TRUE THAT A U.S. SHIP IS POSITIONED TO DRILL 
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FOR OIL FOR LIBYA, DESPITE TUNISIAN PROTESTS, ON PART OF 
THE CONTINENTAL SHELF CLAIMED BY BOTH OF THESE NORTH 
AFRICAN COUNTRIES? ANSWER: YES. THE SHIP IS UNDER 
PANAMANIAN REGISTRY, BUT IT IS OWNED BY READING AND BATES, 

A U.S. DRILLING COMPANY WITH HEADQUARTERS IN HOUSTON AND 
TULSA. THE SHIP ARRIVED ON STATION ON MAY 26, BUT HAS NOT 
YET BEGUN DRILLING. WE HOPE THAT IT WILL NOT DO SO. AS 
A MATTER OF STANDARD U.S. GOVERNMENT POLICY, WE HAVE 
COUNSELLED THE FIRM AGAINST DRILLING IN DISPUTED WATERS. 

IN THIS CASE, WE PARTICULARLY REGRET THE DECISION OF THE 
FIRM TO PROCEED THUS FAR, BECAUSE WE HAVE ADVISED OTHER 
AMERICAN FIRMS AGAINST SENDING SHIPS INTO THE SAME DISPUTED 
WATERS ON BEHALF OF TUNISIA, AND THESE FIRMS HAVE HEEDED 
OUR ADVICE AND REFRAINED. THE TUNISIANS FIND IT DIFFICULT 
TO UNDERSTAND THAT WE HAVE NO LEGAL RECOUSE TO PRECLUDE 
SUCH OPERATIONS, AND THE ISSUE IS AFFECTING OUR OTHERWISE 
FRIENDLY RELATIONS WITH THE TUNISIAN GOVERNMENT. 

QUESTION: ARE THERE AMERICANS ON BOARD THE DRILLING SHIP? 
ANSWER: YES. THERE ARE 25, IN A MIXED CREW OF ABOUT 80. 
QUESTION: ARE THE CREW MEMBERS IN DANGER? 

ANSWER: WE BELIEVE THEY ARE. BOTH THE TUNISIANS AND 
THE LIBYANS HAVE WARSHIPS IN THE IMMEDIATE VICINITY, AND 
THERE IS NATURALLY THE POSSIBILITY OF AN INCIDENT BETWEEN 
THEM. WE UNDERSTAND THAT A SMALL GROUP OF LIBYAN MILITARY 
PERSONNEL WERE LANDED BY HELICOPTER ON THE SHIP ON MAY 28, 
BUT WERE SUBSEQUENTLY WITHDRAWN AT THE REQUEST OF THE U.S. 
FIRM. QUESTION: WHAT IS THE U.S. GOVERNMENT DOING? 

ANSWER: WE ARE CONTINUING OUR CONSULTATIONS WITH READING 
AND BATES. WE HAVE MADE NOTE OF OUR CONCERN FOR THE 
SAFETY OF THE AMERICANS INVOLVED. WHEN THE COMPANY HAS 
THE FULL FACTS AND SUFFICIENT BACKGROUND, WE SINCERELY 
HOPE THAT THE RIG WILL BE WITHDRAWN FROM THE DISPUTED 
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AREA. 

2. A REUTERS NEWS ITEM THAT APPEARED IN NEW YORK TIMES. 
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MONDAY, MAY 30: TUNISIA AND LIBYA TODAY SUBMITTED NOTES 
TO THE ARAB LEAGUE ON THEIR DISPUTE OVER AN AMERICAN 
OIL-DRILLING RIG IN THE GULF OF GABES, WHERE THEY ARE 
CONTESTING EXPLORATION RIGHTS. 

3. THE TUNISIANS SAID THE RIG, OPERATED ON LIBYA'S BEHALF, 

IS INSIDE THEIR TERRITORIAL WATERS. 

4. THE TUNISIAN PRESS AGENCY SAID A HELICOPTER YESTERDAY 
LANDED SIX LIBYAN SOLDIERS ON THE PLATFORM. WHICH WAS 
ALREADY BEING GUARDED BY A LIBYAN CORVETTE AND A SUBMARINE. 

5. THE LIBYANS SAID THE RIG WAS NOT GUARDED AND ADDED THAT 
A TUNISIAN FRIGATE, THE PRESIDENT BOURGUIBA, HAD SAILED TO 
THE AREA AND TRIED TO STOP DRILLING WORK. 

6. A BY-LINE ARTICLE (THOMAS LIPPMAN) THAT APPEARED IN 
WASHINGTON POST, TUESDAY, MAY 31: A LONG-STANDING 
TERRITORIAL DISPUTE BETWEEN LIBYA AND TUNISIA FLARED UP 
WITH NEW BITTERNESS THIS WEEKEND WHEN AN AMERICAN-OWNED 
OIL-DRILLING RIG BEGAN OPERATING ON BEHALF OF LIBYA IN 
WATERS CLAIMED BY TUNISIA. 

7. EACH COUNTRY ACCUSED THE OTHER OF SENDING NAVAL UNITS TO 
THE AREA IN THE GULF OF GABES TO ENFORCE ITS CLAIM. 

EARLIER THIS YEAR, WHEN THE LIBYANS ENGAGED AN ITALIAN 

RIG TO DRILL IN THE SAME PLACE, THE TUNISIANS SENT A 
WARSHIP TO FORCE THE ITALIANS OUT. THEIR DEPARTURE BROUGHT 
A FURIOUS PROTEST FROM THE LIBYAN GOVERNMENT OF COL. 
MUAMMAR QADHAFI, WHICH HAS THREATENED ECONOMIC REPRISALS 
AGAINST ITALY FOR ABANDONING THE DRILLING SITE. 

8. THIS TIME TUNISIA HAS COMPLAINED TO SEVERAL COUNTRIES, 
INCLUDING THE UNITED STATES AND TO THE ARAB LEAGUE ABOUT 
THE LIBYAN MOVE. 
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9. WHILE NOT EXPLICITLY THREATENING MILITARY ACTION, THE 
TUNISIANS HAVE TALKED IN DIPLOMATIC NOTES ABOUT REFUSING 
TO ACCEPT A "FAIT ACCOMPLI" AND "RESERVING THE RIGHT TO 
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TAKE APPROPRIATE ACTION." 

10. THE DRILLING RIG IS OWNED BY THE AMERICAN FIRM OF 
READING AND BATES, BUT IT IS NOT CLEAR FROM REPORTS 
REACHING HERE WHETHER THERE ARE ANY U.S. CITIZENS WORKING 
ON IT. ON CONTRACT TO LIBYA'S NATIONAL OIL COMPANY, IT 

WAS TOWED INTO POSITION LAST WEEK TO DRILL ON A PART OF THE 
CONTINENTAL SHELF THAT HAS BEEN IN DISPUTE BETWEEN THE 
TWO COUNTRIES SINCE THE 1960S. 

11. TUNISIAN DIPLOMATS HERE SAY THAT THEIR COUNTRY COM- 
PLAINED TO THE AMERICAN EMBASSY IN TUNIS AND THAT THE STATE 
DEPARTMENT WARNED THE RIGS OPERATORS THAT THEY WERE 
WORKING IN DISPUTED WATERS. BUT THE OPERATORS WENT OUT 
ANYWAY, THE TUNISIAN DIPLOMATS SAY, UNDER THE PROTECTION 
OF TWO LIBYAN WARSHIPS. 

12. THE DISPUTE IS AN URGENT MATTER FOR TUNISIA, SO MUCH 
SO THAT ITS AILING PRESIDENT, HABIB BOURGUIBA, PERSONALLY 
RECEIVED THE LIBYAN AMBASSADOR YESTERDAY TO DISCUSS IT. 

THE TUNISIAN PARLIAMENT MET IN CLOSED SESSION THIS MORNING 
TO CONSIDER THE CRISIS, AND THE CABINET WAS TO TAKE IT UP 
LATER IN THE DAY. 

13. LAST YEAR THE TWO NORTH AFRICAN NEIGHBORS AGREED IN 
PRINCIPLE TO SUBMIT THE BOUNDARY DISPUTE TO THE INTERNA- 
TIONAL COURT OF JUSTICE IN THE HAGUE BUT DID NOT ACTUALLY 
DO SO. THE TUNISIANS INSIST THAT THEY ARE READY TO 
ACCEPT THE JUDGMENT OF ANY IMPARTIAL ARBITER AND ACCUSE 
LIBYA OF TRYING TO OBTAIN BY UNILATERAL ACTION WHAT IT IS 
NOT ENTITLED TO IN LAW. 

14. WHILE THERE ARE MANY POINTS OF DISAGREEMENT BETWEEN 
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THE TWO COUNTRIES, THE TUNISIANS APPEAR TO BE ESPECIALLY 
BITTER ABOUT THIS ONE, SAYING THAT THEY NEED THE OIL AND 
THE LIBYANS DO NOT. 

15. AS A TUNISIAN COMMUNIQUE PUT IT YESTERDAY, "NO ONE IN 
OUR SISTER COUNTRY, LIBYA, NOR IN TUNISIA, NOR IN THE ARAB 

OR ISLAMIC WORLD, OR IN THE WHOLE WORLD COULD BELIEVE THAT 
THE LIBYAN GOVERNMENT NEEDS TO BE IN A HURRY TO EXPLOIT 
UNILATERALLY A DISPUTED ZONE." 

16. TUNISIAN SOURCES SAY THEY BELIEVE THAT LIBYA, WHICH 
HAS VAST OIL WEALTH FOR A NATION OF ONLY 2 MILLION, IS 
PRODUCING AT FAR LESS THAN CAPACITY FROM ITS EXISTING 
FIELDS AND COULD WELL AFFORD TO AWAIT THE OUTCOME OF 
ARBITRATION BEFORE PROCEEDING OFFSHORE. 
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17. WE ARE POUCHING COPIES OF ABOVE PLUS OTHER MEMORANDA 
DRAWN UP IN DEPARTMENT CONCERNING PRESENT SITUATION. CHRISTOPHER 
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FOLLOWING REPEAT STATE 125318 SENT ACTION TUNIS INFO TRIPOLI 
31 MAY 77 

QUOTE UNCLAS STATE 125318 
E.O. 11652: N/A 
TAGS: PLOS, ENRG, TS 

SUBJECT: TUNISIAN-LIB YAN SHELF DISPUTE 

ATTACHED FOR YOUR INFORMATION ARE: 

1 . PRESS GUIDANCE TO BE USED BY THE DEPARTMENT: 

QUESTION: IS IT TRUE THAT A U.S. SHIP IS POSITIONED TO DRILL 
FOR OIL FOR LIBYA, DESPITE TUNISIAN PROTESTS, ON PART OF 
THE CONTINENTAL SHELF CLAIMED BY BOTH OF THESE NORTH 
AFRICAN COUNTRIES? ANSWER: YES. THE SHIP IS UNDER 
PANAMANIAN REGISTRY, BUT IT IS OWNED BY READING AND BATES, 
A U.S. DRILLING COMPANY WITH HEADQUARTERS IN HOUSTON AND 
TULSA. THE SHIP ARRIVED ON STATION ON MAY 26, BUT HAS NOT 
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YET BEGUN DRILLING. WE HOPE THAT IT WILL NOT DO SO. AS 
A MATTER OF STANDARD U.S. GOVERNMENT POLICY. WE HAVE 
COUNSELLED THE FIRM AGAINST DRILLING IN DISPUTED WATERS. 

IN THIS CASE, WE PARTICULARLY REGRET THE DECISION OF THE 
FIRM TO PROCEED THUS FAR. BECAUSE WE HAVE ADVISED OTHER 
AMERICAN FIRMS AGAINST SENDING SHIPS INTO THE SAME DISPUTED 
WATERS ON BEHALF OF TUNISIA, AND THESE FIRMS HAVE HEEDED 
OUR ADVICE AND REFRAINED. THE TUNISIANS FIND IT DIFFICULT 
TO UNDERSTAND THAT WE HAVE NO LEGAL RECOUSE TO PRECLUDE 
SUCH OPERATIONS, AND THE ISSUE IS AFFECTING OUR OTHERWISE 
FRIENDLY RELATIONS WITH THE TUNISIAN GOVERNMENT. 

QUESTION: ARE THERE AMERICANS ON BOARD THE DRILLING SHIP? 
ANSWER: YES. THERE ARE 25, IN A MIXED CREW OF ABOUT 80. 
QUESTION: ARE THE CREW MEMBERS IN DANGER? 

ANSWER: WE BELIEVE THEY ARE. BOTH THE TUNISIANS AND 
THE LIBYANS HAVE WARSHIPS IN THE IMMEDIATE VICINITY, AND 
THERE IS NATURALLY THE POSSIBILITY OF AN INCIDENT BETWEEN 
THEM. WE UNDERSTAND THAT A SMALL GROUP OF LIBYAN MILITARY 
PERSONNEL WERE LANDED BY HELICOPTER ON THE SHIP ON MAY 28, 
BUT WERE SUBSEQUENTLY WITHDRAWN AT THE REQUEST OF THE U.S. 
FIRM. QUESTION: WHAT IS THE U.S. GOVERNMENT DOING? 

ANSWER: WE ARE CONTINUING OUR CONSULTATIONS WITH READING 
AND BATES. WE HAVE MADE NOTE OF OUR CONCERN FOR THE 
SAFETY OF THE AMERICANS INVOLVED. WHEN THE COMPANY HAS 
THE FULL FACTS AND SUFFICIENT BACKGROUND, WE SINCERELY 
HOPE THAT THE RIG WILL BE WITHDRAWN FROM THE DISPUTED 
AREA. 

2. A REUTERS NEWS ITEM THAT APPEARED IN NEW YORK TIMES, 
MONDAY, MAY 30: TUNISIA AND LIBYA TODAY SUBMITTED NOTES 
TO THE ARAB LEAGUE ON THEIR DISPUTE OVER AN AMERICAN 
OIL-DRILLING RIG IN THE GULF OF GABES, WHERE THEY ARE 
CONTESTING EXPLORATION RIGHTS. 

3. THE TUNISIANS SAID THE RIG, OPERATED ON LIBYA'S BEHALF, 
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IS INSIDE THEIR TERRITORIAL WATERS. 

4. THE TUNISIAN PRESS AGENCY SAID A HELICOPTER YESTERDAY 
LANDED SIX LIBYAN SOLDIERS ON THE PLATFORM. WHICH WAS 
ALREADY BEING GUARDED BY A LIBYAN CORVETTE AND A SUBMARINE. 
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5. THE LIBYANS SAID THE RIG WAS NOT GUARDED AND ADDED THAT 
A TUNISIAN FRIGATE, THE PRESIDENT BOURGUIBA, HAD SAILED TO 
THE AREA AND TRIED TO STOP DRILLING WORK. 

6. A BY-LINE ARTICLE (THOMAS LIPPMAN) THAT APPEARED IN 
WASHINGTON POST, TUESDAY, MAY 31: A LONG-STANDING 
TERRITORIAL DISPUTE BETWEEN LIBYA AND TUNISIA FLARED UP 
WITH NEW BITTERNESS THIS WEEKEND WHEN AN AMERICAN-OWNED 
OIL-DRILLING RIG BEGAN OPERATING ON BEHALF OF LIBYA IN 
WATERS CLAIMED BY TUNISIA. 

7. EACH COUNTRY ACCUSED THE OTHER OF SENDING NAVAL UNITS TO 
THE AREA IN THE GULF OF GABES TO ENFORCE ITS CLAIM. 

EARLIER THIS YEAR, WHEN THE LIBYANS ENGAGED AN ITALIAN 

RIG TO DRILL IN THE SAME PLACE, THE TUNISIANS SENT A 
WARSHIP TO FORCE THE ITALIANS OUT. THEIR DEPARTURE BROUGHT 
A FURIOUS PROTEST FROM THE LIBYAN GOVERNMENT OF COL. 
MUAMMAR QADHAFI, WHICH HAS THREATENED ECONOMIC REPRISALS 
AGAINST ITALY FOR ABANDONING THE DRILLING SITE. 

8. THIS TIME TUNISIA HAS COMPLAINED TO SEVERAL COUNTRIES, 
INCLUDING THE UNITED STATES AND TO THE ARAB LEAGUE ABOUT 
THE LIBYAN MOVE. 

9. WHILE NOT EXPLICITLY THREATENING MILITARY ACTION, THE 
TUNISIANS HAVE TALKED IN DIPLOMATIC NOTES ABOUT REFUSING 
TO ACCEPT A "FAIT ACCOMPLI" AND "RESERVING THE RIGHT TO 
TAKE APPROPRIATE ACTION." 

10. THE DRILLING RIG IS OWNED BY THE AMERICAN FIRM OF 
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READING AND BATES, BUT IT IS NOT CLEAR FROM REPORTS 
REACHING HERE WHETHER THERE ARE ANY U.S. CITIZENS WORKING 
ON IT. ON CONTRACT TO LIBYA'S NATIONAL OIL COMPANY, IT 
WAS TOWED INTO POSITION LAST WEEK TO DRILL ON A PART OF THE 
CONTINENTAL SHELF THAT HAS BEEN IN DISPUTE BETWEEN THE 
TWO COUNTRIES SINCE THE 1960S. 

11. TUNISIAN DIPLOMATS HERE SAY THAT THEIR COUNTRY COM- 
PLAINED TO THE AMERICAN EMBASSY IN TUNIS AND THAT THE STATE 
DEPARTMENT WARNED THE RIGS OPERATORS THAT THEY WERE 
WORKING IN DISPUTED WATERS. BUT THE OPERATORS WENT OUT 
ANYWAY, THE TUNISIAN DIPLOMATS SAY, UNDER THE PROTECTION 
OF TWO LIBYAN WARSHIPS. 

12. THE DISPUTE IS AN URGENT MATTER FOR TUNISIA, SO MUCH 
SO THAT ITS AILING PRESIDENT, HABIB BOURGUIBA, PERSONALLY 
RECEIVED THE LIBYAN AMBASSADOR YESTERDAY TO DISCUSS IT. 

THE TUNISIAN PARLIAMENT MET IN CLOSED SESSION THIS MORNING 
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TO CONSIDER THE CRISIS, AND THE CABINET WAS TO TAKE IT UP 
LATER IN THE DAY. 

13. LAST YEAR THE TWO NORTH AFRICAN NEIGHBORS AGREED IN 
PRINCIPLE TO SUBMIT THE BOUNDARY DISPUTE TO THE INTERNA- 
TIONAL COURT OF JUSTICE IN THE HAGUE BUT DID NOT ACTUALLY 
DO SO. THE TUNISIANS INSIST THAT THEY ARE READY TO 
ACCEPT THE JUDGMENT OF ANY IMPARTIAL ARBITER AND ACCUSE 
LIBYA OF TRYING TO OBTAIN BY UNILATERAL ACTION WHAT IT IS 
NOT ENTITLED TO IN LAW. 

14. WHILE THERE ARE MANY POINTS OF DISAGREEMENT BETWEEN 
THE TWO COUNTRIES, THE TUNISIANS APPEAR TO BE ESPECIALLY 
BITTER ABOUT THIS ONE, SAYING THAT THEY NEED THE OIL AND 
THE LIBYANS DO NOT. 

15. AS A TUNISIAN COMMUNIQUE PUT IT YESTERDAY, "NO ONE IN 
OUR SISTER COUNTRY, LIBYA, NOR IN TUNISIA, NOR IN THE ARAB 
CONFIDENTIAL 
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OR ISLAMIC WORLD, OR IN THE WHOLE WORLD COULD BELIEVE THAT 
THE LIBYAN GOVERNMENT NEEDS TO BE IN A HURRY TO EXPLOIT 
UNILATERALLY A DISPUTED ZONE.” 

16. TUNISIAN SOURCES SAY THEY BELIEVE THAT LIBYA, WHICH 
HAS VAST OIL WEALTH FOR A NATION OF ONLY 2 MILLION, IS 
PRODUCING AT FAR LESS THAN CAPACITY FROM ITS EXISTING 
FIELDS AND COULD WELL AFFORD TO AWAIT THE OUTCOME OF 
ARBITRATION BEFORE PROCEEDING OFFSHORE. 

17. WE ARE POUCHING COPIES OF ABOVE PLUS OTHER MEMORANDA 
DRAWN UP IN DEPARTMENT CONCERNING PRESENT SITUATION. CHRISTOPHER 

UNQUOTE VANCE 
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